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PASS STR FOR INFORMATION 

E.O. 11652: NA 
TAGS: ETRDMTN 

SUBJ: CAPSULE OUTLINE USED AS QUICK REEERENCE IN 
TARIFE DISCUSSIONS 

1 . BELOW IS A CAPSULE OUTLINE THAT WE HAVE BEEN USING AS 
A QUICK REFERENCE IN TARIEF DISCUSSIONS OVER THE PAST 
WEEK. PERHAPS IT MIGHT BE USEFUL AS A QUICK REFERENCE 
GUIDE ALSO FOR CERTAIN STR OFFICERS NOT DIRECTLY CONCERNED 
WITH TARIFE AEFAIRS. 

SUMMARY OE U.S. TARIFF POSITION 

(1) COMMON OBJECTIVE: 

44 (PLUS OR MINUS 5 PERCENT) REDUCTION IN 10 
YEARS BASED ON SWISS EQUATION AND DEGREE OF 
LIMITED OFFICIAL USE 
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HARMONIZATION 

(2) ANALYSES, COMPUTER RUNS, REQUESTS, OFFERS, AND 
NON-FORMULA ACTIVITIES 

ALL TO BE BASED ON THIS "WORKING HYPOTHESIS" 

(MINIMUM POINT IN BAND: PROBABLY 16X) 
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(3) STAGING RESERVED FOR LAST STEP IN TOTAL MTN: 

(A) ONE HAS LATITUDE AT THAT TIME FOR ANY FORM 
OF TIMETABLE PACING 

(B) CONDITIONS CAN BE INTRODUCED FOR A PORTION 
OF THE RESULT (CERTAINLY NOT TO EXCEED ON-THIRD) 
AND WITH NO DEFINITIVE FIGURE AGREED AT OUTSET 
BUT OPEN TO CONSIDER MULTIPLE ALTERNATIVES 

(4) ACCEPTABLE CONCEPT OF "CONDITIONALITY" 

BROAD IDEA INCORPORATING SEVERAL ASPECTS 

USE OF TERM "WORKING HYPOTHESIS" 

USE OF BAND (44 PLUS OR MINUS 5 PERCENT) 

FOR EC INTERNAL DELIBERATIONS 

INTERLINK WITH ALL OTHER SECTORS OR 
NEGOTIATIONS; POSSIBLE TRADE-OFFS BETWEEN 
SECTORS IN FINAL APPRAISALS 

(A) OVERALL BALANCE 

(B) STAGING 

(C) POSSIBLE TRADE-OFFS ON STAGING 
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BETWEEN SECTORS 

POSSIBLE DEFERRED DECISION BASED ON 
ECONOMIC LINK; EVEN THEN TO BE VIEWED AND 
USED AS "ESCAPE VALUE," NOT AS SERIES OF 
"HURDLES TO BE OVERCOME"MCDONALD 


LIMITED OFFICIAL USE 
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